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Limited Review Report

Review Report to
The Board of Directors
Gammon Infrastructure Projects Limited

We have reviewed the accompanying statement of unaudited financial results of Gammon
Infrastructure Projects Limited (‘the Company’) for the quarter ended June 30, 2014 (the
“Statement™), except for the disclosures regarding ‘Public ‘Shareholding’ and ‘Promoter and
Promoter Group Shareholding’ which have been fraced from disclosures made by the
management and have not been reviewed by us. This Statement is the responsibility of the
Company's management and has been approved by the Board of Directors. Our responsibility is
to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity
issucd by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

As detailed in Note 6 to the accompanying statement for the quarter ended June 30, 2014, one of
the subsidiaries of the Company had issued o notice of intention to terminate the Concession
Agreement with National Highways Authority of India (‘NHAI') on mutual terms. The Comparny
and NHAI are evaluating various alternatives for the project. The Company’s exposure fo this
praject includes investment and advances of Rs. 7,406.12 lakhs and guarantees of Rs. 5,646.00
lakhs. As outcome of the matter is uncertain, we are unable to determine the recoverability of
said investments and advances and consequential impact on the Statement.

4. Our report is not qualified in respect of the following matters:

a. The Company has incurred a net loss after tax of Rs. 1,583.58 lakhs for the quarter ended
June 30, 2014 and as of that date the Company’s current liabilities exceeded current asscts
by Rs. 50,133.81 lakhs. These conditions, along with other matters as set forth in Note 5 of
the Statement, indicate the existence of an uncertainty as to timing and realisation of cash
flow. This matter was also referred to our earlier reports issued for the quarter ended Marc
h31, 2014 and for the nine months period ended December 31, 2013,

b. We invite attention to Note 4 and Note 7 of the Statement, regarding unilateral termination
and closure of Concessions of two projects, which are subject to pending
litigations/arbitrations at various forums which may impact the carrying values of
Investments and advances given to these subsidiaries. The Company’s exposure towards the
said projects included investments and advances of Rs. 1,793.85 lakhs and corporate
guarantees and bid securities of Rs. 1,212.50 lakhs. Pending conclusion on these legal
matters, no adjustinents have been méde in the Statement. W7 e
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c. We invite attention to Note 8 of the Statement, in relation to intention to exit one of the
hydro power projects at Himachal Pradesh and seeking a claim of an amount agamst the
amount spent on the project. The Company’s subsidiary has cited reasons for non-
continuance on account of reasons beyond its control. The subsidiary is negotiating with its
client for an amicable settlement on beneficial terms. The Company’s exposure towards the
said project includes investment and loans and advances of Rs. 7,105.06 lakhs. Pending
conclusion between the parties, no adjustments have been made in the Statement.

5. Based on our review conducted as per paragraph 2 above and except for possible effects of
matters described in paragraph 3 above, nothing has come to our attention that causes us to
believe that the accompanying Statement of unaudited financial results prepared in accordance
with recognition and measurement principles laid down in Accounting Standard 25 “Interim
Financial Reporting”, (notified under the Companies Act, 1956 read with General Circular
8/2014 dated 4 April 2014 issued by the Ministry of Corporate Affairs) and other recognized
accounting practices and policies has not disclosed the information required to be disclosed in
terms of Clause 41 of the Listing Agreement including the manner in which it is to be disclosed,
or that it contains any material misstatement.

For Natvartal Vepari & Co. For S.R. Batliboi & Co. LLP
Firm Registration Number: 106971W ICAI Firm Registration number: 301003E
Chartered Accountants Chartered Accountants

bt

N Jayendran . per Hemal Shah
Partner ' Partner
M. No.: 40441 M. No.: 42650

Place: Mumbai
Date: August 13, 2014

Place: Mumbai
Date: August 13,2014
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PARTI
STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2014
(Al amounts in Rupees loklis}
Quarter ended Year to date 9 Months endod
Sr. Particulars 30,06,20E4 31032014 30.06.2013 30.06.2414 31.12.20H3
Mo, Unaudited Unaudited Unaudited Unaudited Aungited
fneome from opezations 186346 1,950.69 2,533.36 3181415 7,250.21
Other operating meome - - - - 643, 14
1 [Tofal laceme fron operations LE63.40 1,950.69 2,533.36 3,814,15 7.899.35
Expenses
Project expense G137 864.71 91.12 £,778.45 1,506.53
Lmplovee benetits expense 442.64 525,61 420,62 968,25 1,730.48
Depreciation and amortisation expense 54.03 58.39 49,40 117,44 172.83
Bad debis wrilien-off - ¢ - B - 32545
CHlrer expenses 281.94 27877 232 81 553.71 913.39
2 ITotab expenses £,097.37 1,720.48 FG395 34171.85 4,648.68
3 iProfit from operations hefore other fncome, finance costs
and exceptional items (1 - 2) 164.09 330.21 £.739.41 394630 3,250.67
4 [Ofher fncome $0.73 66,97 364.79 14770 550.00
5 |Profit from avdinary activitics before finance costs and 246.82 297.18 2,164.20 544.00 3.800.73
exceptionat ifems (3 + &)
6 |Finance Costs 1,851.20 1,742,171 170604 3.593.97 5,227.56
7 [Profit f (Laoss) from erdinary activities after finance costs but before {1,604.38) {1,445,59) 398.16 (3,49.97) {1,126.83)
exceptionrt [tems (5 - 6) ’
8 [LExceptional Hems (refer note 3) - 391616 - 3,916.16 -
9 [Prefit / (Loss) from erdinary activities before tax (7- 8) {1,604.38) {5.,361.75) 398.16 (6,966.13) (1.436.83)
10 |Tax Expense (20.80) (6.98) 4527 (27.78) (30.17)
11 |Profit / (Loss) from ordinary activities after tax {9 - 1) (1,583.58) {5.354.77) 352.89 {6,938.35) (1,396.68)
12 [Extraordinary items {nel of lax expense) - - ) - - -
13 |Net Profit / (1oss) for the periad (11 - 12) {1,583,58) (3,354.77) 352.89 {6,938.35) {1,396.60)
14 [Paid-up Equity Shave Cagital {Face Value Rs.2/- per eguity share) 14,761.55 14,761.55 14,761.55 14,761.55 14,761.55
15 [Rescrves, excluding Revatuation Reserve as per
¢ Sheet of fhe previvus acceimting year B . - 18,454.40
16 li-,. s Per Shure for the ;mri{u! (Rupees) :
1) Belore Extraovdmary Hems
Basic (0.22) {0.73) 0.05 (0.95) (019
iluted (0.22} {073y 0.05 (0.95) (0.19
by After Extraordicary ltems
Basic {0.22) .73 0.03 (0.95) (19
Ditoted {0.22) (0.73} 0.05 (0.935) (G19)
PART II
Select information for the quarter ended June 30, 2014
77A) [PARTICULARS OF SHAREHOLDING
b Public shareholding
- Number of sharcs {in Iakhs) - 1,836.26 1,836.26 1,836.26 1,836.26 1,836,206
- Pereentage of shareholding 25.02% 25.02% 25.00% 25.02% 25.02%
2 Promoters and promoter group sharchoelding
a) Pledged / Encumbered
- Number of sharcs {in lakhs) 4,302 86 4,302 .86 4,302.86 4,302 86 430280
- Percentage o shares {as a % of the total shareholding 73.18% 78.18% 78.18% 78.18% T8.18%
of promoter and promaoter group)
- Percentage of shares {as a % of he total 58.62% 38.02% 58.62% 58.62% 58.62%
share eapital of the Company)
1) Non-cncwembered
- Number of shares (w lakhs) " £200.14 1,201.14 1,201 14 1,201.14 1,20¢.14
- Percenlage of shares (as a % of the total sharcholding, 21.82% 21.82% 21.82% 21.82% 21.83%
of promoter and promoter group) .
- Percentage of shares {as a % of the total share 16.30% 16.36% 16.36% 16.36%

capital of the Company)

6.306%["

Website : www.gammoninfra.com CIN:L45203MH2001PLC131728
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1

) INVESTOR COMPLAINTS Quarcter ended
30.06.2014
Pending as the beginning of the quarter . . S Wil
Reveived during the quarter 3
[isposed off during 1he quarter 3
Remaning ynresoived at the end of the quarter Nil
STANDALONE STATEMENT OF ASSETS AND LIABILITIES
(Amounty in Rupees lakhs)
F As at
Particulars 38.06.14 3LIL13
Unaudited Audited
A IROQUETY AND LIABIEITEES
1 Shareholders' Funds
#) Shave capital 14,761.55 14,761.55
b) Reserves and serplus . 41,611.23 48,454.41
Sub-total 1 Sharcholders' Funds 56,372.78 63,215.96
2 iNon-current linhilities
a) Long-lerm berrowings 35,613.56 28274.59
by Treferred tax liabitity, net 14382 17160
¢} Other long-teven lHabilities 13,851.04 i7,328.38
&) Long-term provisions 138.90 133.11
Sub-tetal : Non-current Liabilities 49,747.32 45,907.68
3 |Current Liabilities
a) Short-term borrowings 7,254.22 7,798.12
b} Trade payables 29423 1,257.03
¢) Other current liabilitics 46,505.50 40.152.66
d3 Short-term provisions 1,779.72 1,844.10
Sub-total : Current liahilities 55,833.67 51,051.91
TOTAL : EQUITY AND LIABILYTIES 161,953.77 160,175.55
B |A S
1 Non-current assets
) Fixed assets 1,£82.32 1,298 38
b Non corrent investimens F2,925.50 13.604.41
¢} Long-term loans and advances 81,243.80 79,098.33
o) Oither no-carrent assels 902.29 831.98
Subi-total 1 Non-corrent assels . 156,253.91 154,833.10
T jiCurrent asseis
a) Current investiienis 490.00 490.0¢
b) {nvenlorics 55.89 59.16
) Trade receivables 1,335.86 1,897.78
@) Cash and cash eguivalents 2,007.85 2,057.04
&Y Short terny loans and advances 1,74%9.62 $10.08
£y Other current assels . 6064 | - 28.43
Sub-fotal : Curvent assets 5,699.86 5,342.45
TOTAL : ASSETS 161,953.77 160,175.55

Notes:
I I'he financial results werg reviewed by the Audit Committee and have been considered and approved by the Board of Directors of the Company at
theis respective meetings held on August 13,2014,

2 T'he Statutory Auditors of the Company have carried out the limited review of the above unaudited standalonc results for the current guarter ended
June 30, 2014,

Limited have terminated the contracts with MIAT on motualty acceptable terms primarily due to nor-av
Environment angd Forest clearances. The exceptional item disclosed above represents the provisi

receivables.

Corporate Office : Orbit Plaza, 5th Floor, Plot No. 852/954, New Prabhadevi Road, Prabhadevi, Mumbai - 400 025, INDIA
Tel.:91 - 22 - 6748 7200 « Fax : 91 - 22 - 8748 7201 E-mail : info@gammoninfra.com
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4 Mormugao Port Trust (MPT') has unilaterally sought to terminate with a subsidiary the Concession Agreement for the project ¢iting non-
compliance with certain terms of the concession agreement, MPT also encashed the bid securily bank guarantee for Rs. 200 fakhs despite the
stay order issued by the Hon. Disteict Court, Goa. The court has alse passed stay order from carrying into effcct the termination of the agreement.
The subsidiary has already taken further astion in the matter inchuding contempt petition. The Company’s exposure including investments and
Joans and advances is around Rs 561,65 Takhs. The Compary believes that it has a strong case in this maiter. Pending outcome of the fegal
proceedings, no adjustments have been made to the upaudited financial results.

5 Dring the quarter, the Company has further incursed cash loss and its Current Liahilities excoeds Current Assets by Rs. 50,133.81 lakhs as
at June 30, 2014 (Rs. 45,709.46 as on December 31, 2013} The Company is taking various sieps to meot its commitments, both, short term
and leng term in nature. The Company intends to monetise some of its mature assets, securitise some of its future receivables and raise
funds throwgh proposed equity offering through Qualificd Institutional Placement. Based on detailed evatuation of the current situation, plans
formulated and active discussions underway with various stakeholders, management is confident that the going concern assamption and the
carrying valucs of the assets and Jiabilities in these unaudited financial results are appropriate. Accordingly the accompanying unaudited
financial resubts do not include any adjustments that aay result from these urcertaintics.

& One ol the subsidiary of the Company, had initiated correspondence with NHAL towards closure of ils project on mutually acceptable terms
primarily due to non-avaiability of Right of Way to the site and Forest clearances. It a recent meeting, NHAT has requested for evaluating
varions alternatives for the project. Contingent upon outcome of {he discussions on compensation within the scope of concession agreemnent
with NHAT and responses of management, there might he reviewfreworking on the project parameters. The Company's exposure to this
project is Rs. 7,406.12 lakhs and Guarantees of Rs. 5.646.00 Jakhs. Pending conclusion of the matter, no adjustments have been made to the
unaudited financial results. The statutory auditors have modified their conclusion in this regard in the limited review report o the financial
results,

7 During the quarter, the Greater Cochin Development Authority has sought to end / obstruct the tolt collection by a subsidiary by unilateratly
sealing the tolt booth. The subsidiary helieves it has the right to collect toll at the bridge till April 27, 2020. Further necessary fegal recourse is
being snitiated. The Company’s exposure includes imvestments and loans and advances of Rs. 1,232.20 Lakhs and Corporate guarantee of
Rs. (,012.50 Jakhs. The Company is confident that the subsidiary has a sirong case in this matter. Pending outcome of the legal proceeding,
10 adjustments have been made in the unaudited financial results.

8 During the quarter, one of the subsidiarics which bas a Heense to develop  hydro power project in 1 {imachal Pradesh has initiated correspondence
with the State Government for exiting from the project primarily due to mability of the state government in resolving the tocal agitations related
to environmental issucs because of which the subsidiary was forced Lo stop ils geological studies at the project site. The Company's exposwre
inchudes investments and toans and advances of Rs. 7.105.06 Lakhs. The subsidiary has made a claim against the amousts spent on fhe project tifl
date. The management belioves that it has a strong case in this matter.

G The Company’s operations constitutes a single segment namely "lafrasiructure Devetopment” as per Accounting Standard AS' - 17 Segment
reporting. Further, the Compaty's eperations are within single peographical segment which is India,

0 Sinece the previous financial period was for 9 months from April 1, 2013 to December 31, 2013, the comparable figures for the year to date
six months ended June 30, 2013 are not available w the preceding financial pertod,

[1 Ligures for previous periods have been segrouped / rearranged wherever necessary 1o conform to the current quarter’s presentation.
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